WASHI NGTON METROPCLI TAN AREA TRANSI T COWM SSI ON
SI LVER SPRI NG MARYLAND

ORDER NO. 18, 431

IN THE MATTER CF: Served Cctober 16, 2019
Application of ERRANDS PLUS, INC., ) Case No. AP-2019-136
Tradi ng as RVA CHAUFFEURED )
TRANSPORTATI ON and as RMA WORLDW DE)
CHAUFFEURED TRANSPORTATI ON, WWATC )
No. 287, to Acquire Control of )
| NTERNATI ONAL LI MOUSI NE SERVI CE, )
I NC., WWATC No. 38 )

By application accepted for filing Septenber 3, 2019,
appl i cant, Errands Pl us, I nc., tradi ng as RMA  Chauffeured
Transportation and as RMA Worl dwi de Chauffeured Transportation, WHATC
No. 287, seeks Conmission approval to purchase 100% of the stock of
International Linmusine Service, Inc., WHATC No. 38. Errands Pl us
also controls RVA Coach, LLC, WWHATC No. 676, a wholly owned
subsidiary. The application is unopposed.

This transaction is governed by Title Il of the Conpact,
Article XII, Section 3(a)(iii), which provides: A carrier or any
person controlling, controlled by, or under common control wth a
carrier shall obtain Conm ssion approval to acquire control of another
carrier that operates in the Mtropolitan District through ownership
of its stock or other neans.

The Commi ssion nmy approve an application under Article X I,
Section 3, if it finds that the proposed transaction is consistent
with the public interest.! The public interest analysis focuses on the
fitness of the acquiring party, the resulting conpetitive bal ance, and
the interest of affected enployees.?

An existing WVATC carrier is entitled to a presunption of
fitness, as is an acquiring party that controls an existing WHATC
carrier.? Errands Plus is an existing WWATC carrier and therefore
entitled to the presunption and so is its owner. W find that, for
t he purpose of determ ning whether the proposed transaction is in the
public interest, Errands Plus and its owner are fit.

! Conpact, tit. Il, art. XI, § 3(c).

2 1n re RVA Coach, LLC, No. AP-17-007, Order No. 17,124 (Aug. 1, 2017); Act
of Sept. 15, 1960, Pub. L. No. 86-794, § 3, 74 Stat. 1031, 1050 (1960)
(codified at DC CooE ANN. § 9-1103.04 (2019)).

3 Order No. 17,124 at 2.



The primary concern when assessing the effect on conpetition

of a transaction wunder Article XlI, Section 3, is whether the
transaction wll increase the acquiring party’s nmarket share.*
Transacti ons which do not increase market share give little pause for
concern, and the Commi ssion will approve even those transactions which

tend to increase market share as long as there is sufficient post-
transaction conpetition to check any adverse effects that such
transacti ons ot herwi se m ght produce.®

The Commi ssion defines the relevant market in terns of the
common transportation service(s) provided by the parties to the
transaction under review and uses the total nunber of WWATC carriers
providing the relevant service and the size of their fleets as a proxy
for determning overall market size and derivatively the approxi mate
pre- and post-transaction nmarket shares of the parties at issue.® Qur
analysis takes into consideration the fleet of Errands Plus’s
subsi di ary, RMA Coach.

In support of its application, Errands Plus states that its
primary focus has been executive transportation, while International

Li nousi ne has been focused on contract shuttle service. This woul d
suggest that the overlap in submarkets of these carriers is mininal.
Furt her nore, according to vehicle lists subnitted wth the
application, Errands Plus operates 129 vehicles, RMA Coach operates 3
vehicles, and International Linousine operates 79 vehicles. Under
common control, the conbined fleet would be 211 vehicles. VWhen

compared to the approximately 5,500 vehicles reported by current
carriers holding authority from the Commi ssion, we find there should
be little or no adverse inpact on conpetition in the Mtropolitan

District. W reach a simlar conclusion when |ooking at vehicles by
seating capacity. The three carriers conbined operate 120 vehicles
with a seating capacity of nore than 15 persons, out of approximtely
3,275 such vehicles reported by all licensed carriers, and 91 vehicles

seating 15 or fewer persons, out of approximately 2,275 such vehicles
reported by all licensed carriers.

Finally, in support of its application, Errands Plus
submitted a statement stating all enployees of both Errands Plus and
International Linmousine wll Kkeep their jobs and be positively
inpacted by the transaction. No enployee has protested this

application and there is no evidence in the record of an adverse
i mpact on enpl oyees from any ot her source.’

41d. at 2.
51d. at 2-3.
51d. at 3.

" See In re Luxury Cars DC LLC, No. AP-18-149, Order No. 17,831 (Sept. 26,
2018) at 2-3 (burden to raise issue of whether a particular transaction
anal yzed under Article XllI, Section 3 of the Compact is or is not consistent
with the interest of affected enployees falls on enpl oyees).
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Accordingly, on the record before wus, we find that the
acqui sition of control of International Linmousine by Errands Plus is
consistent with the public interest.

THEREFORE, |IT IS ORDERED that the application of Errands Pl us,
Inc., trading as RVA Chauffeured Transportation and as RMA Worl dwi de
Chauffeured Transportation, WWATC No. 287, to acquire control of
International Linmousine Service, Inc., WHATC No. 38, is hereby
approved.

BY DI RECTI ON OF THE COWM SSI ON; COWM SSI ONERS MAROOTI AN, HOLCOMB, AND

- AW e

Jeffrey M Lehmann
Executi ve Director



